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Introducton - Sports Actvites in Arizona

The Arizona Chamber Foundaton (Chamber Foundaton) partnered with Rounds Consultng Group, Inc.
(RCG) to review and analyze existng reports, artcles, and other publicly available data regarding the
economic impact of the sports industry in Arizona.

The purpose of gathering this research is to help further the discussion related to the importance of the
sports industry in the state and how it signifcantly contributes to the local economic base.
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Current Sports Actvity in the State

Home to numerous franchises, Arizona enjoys the entertainment and economic contributons of a well-
established and mature local sports industry. Professional sports teams that call Arizona home include the
Phoenix Suns (NBA), Phoenix Mercury (WNBA), Arizona Diamondbacks (MLB), Arizona Coyotes (NHL), and
Arizona Cardinals (NFL).

In additon to the higher profle professional teams in the state, there are four universites in Arizona that
have NCAA Division | men’s and women’s sports programs. These include Arizona State University, Grand
Canyon University, Northern Arizona University, and the University of Arizona. Other leagues that have a
presence in the state include the United Soccer League (USL) through the Phoenix Rising FC and the Indoor
Football League (IFL) through the Arizona Ratlers.

¢KS LN2TSaaI2Y1-L 1Y 1-ISEE 1-yR 0266S3M-0S (S1-Y& LN2@IRS 6SySUdA iKI-
SElSyR 0S82yR (KSH 158L1S0adS A1-Y SRI-24 ¢KS 1HISy1-4 (K1) K24l (K54S (S1-Ya
IS 142 zaSR T21 20K SN (8LISE 27 t1-I3SH 40145 SPSyia ad0K 1-4 02y0SNiar
1S3a0131 02yPSya2yal IyR UlI-RS K253
¢KS LIISASYOS 27 (KSAS 1MISy1-a Y'I-154 (KSaS 2iK S SaSyia Li2aalofS 1+yR 31954
(KS 02 Y Ydzyiig IyR iKS S02y2 Y8 Iy I-RRIe2y1{ 62241 6582yR Sy1-ofly3
HiT2y1- (2 NSIHJ 6KS 0SySUila 2F K2aay3 Y 142N IyR Y S31-S@Sylid

In additon to “mainstream” sports, the state also benefts from other types of competton such as the
Arabian Horse Show held annually in Scotsdale where people from around the globe travel to atend and
spend money on other local accommodatons, food, entertainment, and amenites. The equestrian facility
is also used for one of the country’s largest car aucton event, the Barret-Jackson Car Aucton.







f  The economic impact numbers are large, but ofen unrelatable to the average person. Are
there other ways to communicate the importance of these events?
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1 Many of the notable sports actvites relate to 3JS0il-i20a spending money in the local
economy. However, UlHia0iLil-ao2yin sports also produces large-scale economic benefts. These
actvites include the economic impact of golf in Arizona as well as many other recreaton
actvites that strengthen the state’s tourism industry.

A notable exclusion from most discussions about sports actvites in the state is the omission
of the key driver for why the events occur locally: having a strong host presence. The state
would not secure a Super Bowl without having a Natonal Football League (NFL) presence, nor







The impacts go beyond the direct industries (i.e., accommodatons, restaurants and bars, transportaton
services, etc.) efected by the increased economic actvity. The actvity indirectly contributes to all sectors
of the economy, boostng job, income, and economic growth.
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The Value of Sports Actvites in Arizona

The following bullet points summarize the key fndings from the economic analysis of the Arizona sports
industry:

1

Mega-events, major-events, and partcipaton events play a vital role in the growth of the
Arizona economy. These events have a signifcant impact on the state's businesses,
employment rate, economic output, and state and local tax revenues.

For instance, mega-events and major-events such as the Super Bowl, Cactus League Spring
Training, the NCAA Final Four, and the Waste Management Phoenix Open atract a large
number of visitors, which in turn boosts tourism and local spending.

The emergence of local sports venture funding signifes the high growth in the industry. With
funds such as ASU’s Global Sports Insttute providing seed grants up to $100,000.

Major investment in these growth areas also presents opportunites for other related industry
development such as sports medicine and health technology.

The legalizaton of sports bettng and gambling as of 2021 has opened the doors to new
revenue streams that reverberate through the economy. With apps like FanDuel and
DrafKings, fans can easily place bets on events and performances.

This also coincides with the rising popularity of ‘fantasy leagues”
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f For additonal context, consider the following economic development examples. A 100
employee, high-wage manufacturing frm that supports a total of 236 employees when adding
of-site supportng jobs, generates an annual economic impact of just over $50M.

f This means that spring training baseball in Arizona provides the economic equivalent of 14
such manufacturing businesses operatng throughout the entre year, every year. The Waste
Management Phoenix Open would equal 9 such businesses.

A single Super Bowl provides an economic beneft equivalent to 26 of these example
companies operatng for a full year.

f In additon to providing the Arizona communites with teams to root for and sportng events
to atend, the state’s professional sports franchises have charitable arms that support
underserved communites in a direct way and promote positve community causes.

I Examples of these arms include Cardinals Charites, Coyotes Care, Suns Charites, the D-backs
Foundaton, and the Phoenix Raceway 50/50.

The following tables provide a simple summary of select sports events addressed in this brief review. The
impact numbers that are displayed are very large, and many more sports related actvites occur in the
state every year.




Source: Arizona State University W.P. Carey School of Business; Arizona Commerce Authority; AZ Big Media KTAR News, Waste Management
Note: Based on publicly available data, reports, artcles, and other documents.

Source: Arizona State University W.P. Carey School of Business; Arizona Chamber Foundaton
Note: Based on publicly available data, reports, artcles, and other documents.

Source: Forbes
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A fnal queston...

How do we make the numbers even bigger?
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